FREELAND WATER and SEWER DISTRICT

ISLAND COUNTY WASHINGTON
Minutes of February 13th, 2017

MEETING PLACE - 5585 Lotto Avenue - Freeland, Washington

IN ATTENDANCE

Commissioners: Lou Malzone (President), John Brunke, Eric Hansen

Staff: Andy Campbell (Certified Operator); Terri Campbell (Finance and Administration)

Professional Services and Audience: Gray and Osborne; Eric Nutting, DOE; Ken Ziebert, FSC Group
Gordon Wilson, See attached list for audience members

CALL TO ORDER
Commissioner Malzone called the meeting to order at 2:00 P.M.

FLAG SALUTE

AGENDA - Addition or Deletions
It was moved by Commissioner Brunke and seconded by Commissioner Hansen to approve
the meeting agenda. Motion approved

APPROVAL OF MINUTES - Commissioner Brunke moved seconded by Commissioner
Hansen to approve the regular meeting minutes of January 3rd regular meeting and February
4th “Special” meeting. Motion approved

COMMISSIONERS REPORTS —

5.1 Commissioner Malzone — Reported that the Commissioners workshop held in
Lynnwood on February 4™ very informative and a good workshop to attend. He stated
that King County is working with the legislature to charge rent for franchise to the
utility companies that are in the “right of way” which have many utility companies
concerned.

PROJECT REPORTS

6.1 Sewer Planning

Rate Study — The Commissioners heard the results of the sewer financial plan (rate
study) given by Gordon Wilson from the FCS Group. Gordon explained the most
significant single variable 1s how much grant funding the District will receive from
other sources. He concluded that without additional assistance towards capital costs,
the system would not be economically feasible for the existing design. Gordon
showed different scenario’s and reported that with the number of projected ratepayers
and the present design the system will be a high cost system for many years. Gordon
concluded that the capital replacement reserve is not what is driving the monthly unit
cost, it 1s the debt service and operations and maintenance costs.

Funding — Commissioner Malzone reported that Senator Barbra Bailey is presenting
the funding request of $3.5 million to the legislature this month.



Ken Ziebart from DOE spoke about the $1,125,000 Funding application which
FWSD submitted. Ken reported that came in at 800 points which is not on the first
tier. The final decision will be revealed in March.

It was reported that the Port of South Whidbey may have some interest in getting
involved to help with support of the sewer project.

Engineering — Commissioner Malzone moved seconded by Commissioner Hansen to
authorize the additional hydrogeological testing to be scheduled March 6" contingent
upon submittal of the $3.5 million legislature proviso request from Senator Barbra
Baily. Motion approved

Continuation of Sewer Project — For the sewer project to continue, commissioners
agreed there were four primary considerations: 1) approval of the $3.5 million
legislature proviso; 2) approval of additional rural economic development funds from
Island County; 3) satisfactory Vadose well testing results; 4) favorable public
comment.

Public Comment - _Public Meeting — Commissioner Hansen will work with Terri
Campbell in getting notice of a public meeting out to the property owners (rate payers
of phase 1A) to be held on April 10", prior to the regular scheduled meeting. The
topic of discussion will be, sewer rates, project funding, hook-up charges, and
affordability. The property owners will also be offered the opportunity to provide
public comments by email.

7. Water System

Water Treatment — Andy Campbell provided the total capital and installation cost of a
treatment facility in the amount of $100,000 (one hundred thousand dollars) to
remove iron and manganese from Freeland wells one and two. Commissioner
Hansen moved seconded by Commissioner Brunke to approve the amount of
$100,000 dollars to proceed. Motion approved

Harbor Hill Water System _Consolidation — No Report

Comprehensive Plan — Tabled until Roger Kuykendall (Gray & Osborne) is present for
discussion.

8. UNFINISHED BUSINESS —

8.1 Property Purchase R-22903-124-1220 - Commissioner Hansen made motion
seconded by Commissioner Brunke to proceed with the closing date of February 26,
for the purchase of the property parcel number R-22903-124-1220 in the amount of
$85,000.00 (eighty-five thousand dollars). Motion approved

9. NEW BUSINESS -
9.1 Monthly Commissioner Meeting Change — With Commissioner Hansen s

retirement, he’s able to attend earlier meeting times. Commissioner Malzone moved
seconded by Commissioner Hansen to move the monthly Commissioners meeting to
the 2" Wednesday of each month to 10AM starting June 1% 2017. Motion approved




10.
11.

15.
17.

AUDIENCE PARTICIPATION — None
REPORTS -
14.1 Accountant's Report - Terri Campbell (WWS)

A. Accounts — Accounting reports were presented, that included preliminary Income,
Expense, and Balance sheets for the month ending January 2017.

B. Approval of Vouchers —

After reviewing the vouchers presented for payment, the Board by vote, approved
payment of the vouchers dated February 13th, 2017. Commissioner Malzone
moved and seconded by Commissioner Hansen to approve and sign the following
vouchers and amounts: Motion approved

Operation & Maintenance Fund #702 (FW $16,531.01, HH $11,490.13, SVF $172.47
Construction Improvement Fund #742 (FW $98,960.47, HH $341.42)
Capital Sewer Fund #623 (FW $50,592.64)

T Total All Vouchers: $178,088.14

14.2 Operation's Report - Andy Campbell (WWS)

A. See attached Operation and Maintenance Report for month ending January 2017
EXECUTIVE SESSION — None

ADJOURNMENT — There being no further business of the District the meeting of February
13th was adjourned at 7:33 PM

Eric Hansen Lou Malzone John Brunke
Commissioner; FWSD Commissioner; FWSD Commissioner; FWSD

March 13th, 2016

Approval Date



