MINUTES OF THE December 14, 2009

FREELAND WATER & SEWER DISTRICT

COMMISSIONERS MEETING

Meeting Place

5495 South Harbor Avenue

Freeland, WA

In Attendance:

Commissioner – Nolen Knickerbocker


Commissioner – Eric Hansen


Commissioner – 

Andy Campbell – Certified Operator

Sandy Duncan – Administrative Assistant

Gary Hess-Davido Consulting Group

Chet Ross-Freeland Chamber

Mitch Streicher-customer

Brian Kelly-Whidbey Record

Richard Tussey-customer

Meg Wingard-customer

CALL TO ORDER: Commissioner Knickerbocker called the meeting to order at 5:45 p.m. followed by the pledge of allegiance.  

PUBLIC COMMENT:  Richard Tussey read into the record a letter in response to the District Letter regarding the driveway to well #3.  A copy of the letter is attached.  

Introduction we made by all in attendance.

REVIEW OF MINUTES:  Upon review.

ACTION:  Commissioner Hansen moved that the minutes of the November 9, 2009 be approved as written.  Commissioner Knickerbocker seconded the motion and the motion passed.

OLD BUSINESS: 
1. Annexation Fletcher-Resolution 09-07. Upon discussion it was agreed to put this item on the January 19, 2010 agenda.  Sandy will notify Ken to add the November 2009 minutes, and the memo from Davido (on answers to the questions from the October 14, 2009 public hearing) to the website.  Sandy noted that she had just completed the October 14, 2009 public hearing minutes and submitted them to Commissioner Hansen for review, prior to publishing.  She will also send a notice to the people in attendance at the public hearing on the this the schedule

Commissioner Knickerbocker reviewed for the audience the 170 acres that Mr. Fletcher has requested annexation on.   He noted that we have had 2 public hearing on the concerns of the neighboring property owners.  

2. Resolution on use of District water.  Upon discussion, Commissioner Hansen agreed to contact Al Hendricks regarding drafting a resolution of understanding on use of the district water in accordance with District rules & regulations and in conformance with the Department of Health and the Department of Ecology use on water.  We want to make it clear on the annexation that it will be for a limited amount of water, that we have only so many hook ups left.  Commissioner Hansen reviewed that we have an obligation under the WAC that we have to provide the water if requested, if it meet State criteria and if we have water available.  We do have water available, but it is not unlimited.  Gary Hess thought that the proper thing to do would be to reference the section of the WAC at says these are the conditions where you can grant availability, i.e.; adequate supply, consistency with local codes and our comprehensive plan. Sandy reviewed that the memo from Britt Fletcher also acknowledged that he was not expecting the District to provide water for irrigation of the blueberries.  A copy of the memo is included with the October 2009 minutes.

3. Phase II Source and Storage improvements.  Upon discussion, it was agreed that the district will not pave the steep part of the driveway and will have the steep part re-graveled in accordance with Richard Tussey’s request. Andy reported that the well re-hab is almost complete.  Andy also brought a video of the well before and after the re-hab for review after the meeting.  He noted that the re-hab was a success and has increased the production to 180 gpm and the draw down consistent with what we thought we would get after cleaning.  Andy noted that Joel Purdy recommended we include in our long-range comp plan the replacement of well #1 because of its age. Andy noted that this would be included in Joel’s report.

4. Harbor Hill Cost reimbursement.   Sandy reported that Mr. Otey is willing to work with the District on outstanding improvements.  She noted that Andy has reviewed the memos from George Bratton on the items that needed to be completed for construction certification of the treatment plant that apparently was never submitted to the State.  Sandy noted that Mr. Otey was not aware of this and will also review the list to verify with his contractors and Mr. Bratton.

5. Rate Analysis.  The District needs to complete our capital improvement program as part of the rate analysis.

NEW BUSINESS:

1. Capital Improvement Program.  Upon discussion, it was agreed to put a cap on the capital improvement for Harbor Hills and Freeland Water & Sewer District in the amount of $65,000 annually.  Commissioner Knickerbocker noted that this amount would be subject to review in conjunction with the Rate analysis.  Commissioner Hansen noted that the District has depended on water hook ups as a large part of its revenue and that is not happening due to the economy.

2. 2010 Budget.  Upon Discussion.

ACTION:  A motion was made by Commissioner Hansen to adopt the interim budget until it is revised by the rate analysis.  The motion was seconded by Commissioner Knickerbocker and passed.

3. Holly Farm connection/fees.  Sandy reported that the manager of the Holly Farm needs to contact the property owner regarding the cost involved for connection and the in-lieu of fees before proceeding.

4. St. Augustine’s.  Sandy will write St. Augustine Church asking if they intend to extend the water main from Honeymoon Bay Road to Bercot (a developer extension would be required).  Andy noted that the possible reason for the extension would be for fire flow to the property.  He noted that the county will require either adequate fire flow or a sprinkler system.  Gary Hess noted that he has discussed this project with Quin Clement in his office; the project will include a sprinkler system in the building so fire flow will be required.  Gary also noted that Quin is aware that he will need to provide a copy of the plans and specification to the district for approval when and if the project proceeds.

5. 2010 Meeting Schedule.  Upon Discussion, Sandy noted that due to the date changes from a Monday to a Tuesday in some cases in the meeting schedule, she would like a motion to approve the 2010 meeting schedule.

ACTION:  A motion was made by Commissioner Hansen to approve the 2010 Meeting Schedule.  The motion was seconded by Commissioner Knickerbocker and passed.

6. James Maynard letter of consideration.  Commissioner Knickerbocker reviewed Mr. Maynard’s request.  He noted that he inspected the break and the customer drilled a hole within an area marked between 2 locates approximately 6 inches apart, the area should have been hand dug; instead the customers used an motorized auger and broke the water line.  The district rules regarding consideration only apply to water consumption due to a leak on the customer’s side of the meter. Andy also noted that the 18 hours was for a crew of 3 on both Friday night from 4 p.m. to 9 p.m. and Saturday for 8 a.m. to noon.  Upon discussion Mr. Maynard’s letter of consideration was denied.  Sandy was asked to follow up with a letter to the customer.
Commissioner Hansen suggested that we include a notice in our next newsletter regarding Call Before You Dig locate marks, a customer should use latitude and if the locate lines are close they should hand dig.

Brian Kelly of the Record requested a copy of the letter of consideration on Maynard.

7. Lien Releases Turgoose and Johnson.

ACTION:  A motion was made by Commissioner Hansen to approve the lien releases on Turgoose and Johnson.  The motion was seconded by Commissioner Knickerbocker and passed.

8. Oath of Office.  Commissioner Hansen was given the oath of office.

9. 2006-2008 State Auditor’s exit conference.  Sandy notified the commissioner that the exit conference is scheduled for Friday December 18, 2009 at 3:00 p.m.  Commissioner Knickerbocker stated that he will attend.   She noted that Auditor (Spencer Bright) did not find any irregularities regarding the purchase of Harbor Hills Water System.  We will also post a copy of the audit report to our website when it becomes available.

SEWERS

1. State Revolving Fund Loan.  Gary reported that the loan application in the amount of 2,500,000 for design of Phase I sewer project was submitted on December 1, 2009 to the Department of Ecology.  He also provided a copy of the application for the District records.  He noted that this is a very competitive program and he will keep us informed on the progress of the application. 

USDA Loan.  Gary Hess reported that he just submitted the additional information requested by Jan Cyr in the Mt. Vernon USDA office.  Gary reviewed that this is a loan grant program in the amount of $30,000,000 based on the full phase build out of the sewers.  He noted this is partially funded by the recovery act of 2009 and if approved it will be signed by the President of United States. Chet noted that this is a very extensive application and he estimated that maybe we will hear something this summer. If we receive the full $30,000,000 a ULID for the sewer will not be required.

2. Survey.  Gary Hess reported that the survey in is process.
3. Soils analysis-DOE voluntary program.   The soils analysis indicates there was oil in the area of the bulldozer.  Gary reported that the clean up of the site is scheduled for tomorrow.  Once completed, he will take additional samples and have them analyzed.  A report will then be submitted to the Department of Ecology; they have 90 days to review and report back.  Chet noted that this should not delay the closing of the property.
4. Island County-Interlocal.  Upon discussion, this item was recessed until the District has received the agreement from Island County.
Closing Shoreline property.  Chet reviewed that the interlocal and soil test were the two items that we were waiting for in order to close the property with Shoreline.  Chet has reviewed this with Shoreline and we are hopeful to close by the end of the year.  
Sandy reported that in the title report there were referenced easement and Covenants.  Shoreline is in the process of changing the Covenants that were recorded on the property by Dogwood and having it put in Shoreline name.  Gary noted that the title report reference an easement with PSE, which he did not see as an issue with. He also recommends that the 80 acres be removed for the covenants in that they are mainly residential in scope. Chet agreed to review this item with Shoreline and have the 80 acres removed from the Covenants.

The commissioner agreed to rely on Gary evaluation of the soils at the time of removal tomorrow.

ACTION:  A motion was made by Commissioner Hansen to authorize Commissioner Knickerbocker to sign the closing documents with Stewart Title on the Shoreline property subject to resolving the CC& R issue on the property and satisfactory, in Gary Hess’s opinion, clean up of the oil contamination of the soil in the gravel pit.  The Motion was seconded by Commissioner Knickerbocker and passed. 

5. Trillium horse trails.  Commissioner Knickerbocker reported that he has been informed that there is a place on the trails that has been utilized as a memorial for Islanders.  He considers this a sensitive site and that the District would want to take this into account as we proceed and to preserve the area.  Gary Hess did not believe that this site was on the 80 acres that the District is purchasing.  Rocky will contact them and have Gary get with a representative of the trails to review and verify locations.

OTHER REPORTS:

1. Maintenance report.  Andy reviewed his report. A copy is attached.

a. Main repair to the 10” AC pipe in the woods near well #1 was called in by a customer due to low pressure, Andy reported that this was repaired the same day, a tree had fallen and broke the water line.

b. Silver Fin Extension – No activity.  Gary Hess reported that the developer has received a quote on the pump station and is still trying to determine how to proceed.

c. Perry Dong Extension-flushed and purity test completed.

2. Administrative report.  Copies of Sandy’s reports are attached.  

a. Flushing of District water mains.  Sandy requested that due to the number complaints the district received during flushing of the mains in both Freeland and Harbor Hills that we notify the customers in advance of flushing. 
b. DOE grant for acquisition of sewer property.  Sandy noted that they have denied reimbursement of costs associated with loan applications, therefore reducing the amount of request to $42,000.  The grant is limited to the project management of acquisition and hydrogeologic study, and acquisition of property.  The difference will be submitted on the Island County EDC loan.

VOUCHERS:  

A motion was made by Commissioner Hansen to approve Vouchers Numbers 7007 to 7030 in the amount of $607,438.82.  The motion was seconded by Commissioner Knickerbocker and passed.

EXECUTIVE SESSION- was called at 7:00 p.m. to discuss land acquisition for the sewer project.  Executive session was adjourned at 7:22 and the regular meeting was call back to order at 7:30 p.m.  Brian Kelly requested that if any action from the executive session is taken that he will be notified.  Commissioner Knickerbocker stated that he would contact Mr. Kelly, however he did not believe any action would be taken.

No action was taken.

ADJOURNMENT:

ACTION:  A motion was made by Commissioner Hansen to recess this meeting until receipt of the interlocal agreement with Island County.  The motion was seconded by Commissioner Knickerbocker and passed.

The meeting was recessed at 7:22 p.m. Upon recess, Andy showed a before and after video of the well #1 re-hab.  It was noted that the well re-hab showed a substantial improvement in the well performance.

Respectively Submitted

Sandra J. Duncan

Approved:

Commissioner:  Nolen A. Knickerbocker
Commissioner: Chuck Maddox

Commissioner:  Eric Hansen
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