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Freeland Water and Sewer District Learns About U.S. Department of Agriculture Rural Development Decision to Delay Funding Support to Build the New Sewer Collection and Treatment System – Still Pursing Formation of Local Improvement District
Freeland, WA – On August 11, the Freeland Water and Sewer District Board received notification from the state office of U.S. Department of Agriculture Rural Development (USDA-RD) that its application for grant and loan support to build a new sewer collection and treatment system was not approved in this funding cycle 
The decision’s rationale, announced by Peter McMillin, the Community Programs Director at USDA-RD, was based on the premise that the grant funds had already been obligated to other national projects and were no longer available to offer to Freeland in this funding cycle.  This meant that the full $34 million project cost would have to be repaid by the property owners through a loan. The risk was greater with such a large project at 100% loan.  The program was concerned that not enough evidence of property owner support for the project existed to support the establishment of a Local Improvement District (LID).  Peter went on to say that this is a good project and was encouraging the District to continue to form the LID and return in 2011 when new grant and loan funds would be available. Freeland Water and Sewer District Board President Rocky Knickerbocker noted in a response the District’s “deep disappointment” in reaching this decision after 12 months of visible support from USDA-RD. 
The District is evaluating its options on how to proceed. The District and its team have worked diligently in pursuit of UDSA funding and have met all of the accelerated deadlines, responded quickly to all requests, and secured concurrence from all state and federal agencies. Unfortunately, there was too much competition from other projects around the nation at the end of the funding cycle. The updates and efforts are not lost and are necessary for the project to move forward regardless of the funding source.  
The District will now examine its options and will consider moving forward on its recently passed resolution of intent to form a Local Improvement District (LID) to help fund the design and construction of the new sewer collection and treatment system. The LID serves as an integral part of any funding package that the District will pursue and moving forward with establishing the LID can be made dependent on receiving an acceptable funding offer.   If the LID process proceeds, the District will commission a study to ensure the costs do not exceed the benefits – a requirement of LIDs. The Freeland Water and Sewer District is also planning public outreach and education activities, including community meetings and mailed information.  
The Freeland Water and Sewer District is working to develop a sewer system to support the Freeland Sub-Area Plan and to address current wastewater contamination issues in Holmes Harbor.  The July 2010 report “Testing the Waters, A Guide to Water Quality at Vacation Beaches” by the National Resources Defense Council’s State identifies Freeland County Park/Holmes Harbor beach as having the dirtiest beach water in Washington.  The District hopes to contribute to correcting this problem with its system.  

The NMUGA and the Freeland Sub-area Plan were designed by Island County to preserve the rural character of Whidbey Island by focusing growth in the Freeland area. The New Sewage Collection and Treatment System would replace septic systems with a pressurized collection system, a water reclamation facility on Bush Point Road, and a reuse area located on an 80-acre parcel owned by the District in the Trillium Forest to recharge the local aquifer with reclaimed water.

The New Sewage Collection and Treatment System would serve most residences and businesses located within the area designated in the 2007 as a Non-Municipal Urban Growth Area (NMUGA). 
More information on the project is available on the Freeland Water and Sewer District website at http://www.freelandwsd.com/FreelandWSD_Sewer_Collection.html 
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